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1 

Introduction to Commodity 

Derivatives Introduction to 

derivatives, products, participants 

and functions, derivatives markets, 

difference between commodity and 

financial derivatives.  

Lecture  

 

2 

Evolution of commodity 

exchanges, global commodity 

derivatives exchanges, latest 

developments. The NCDEX 

platform – Structure, exchange 

membership, risk management, 

clearing and settlement system and 

commodities traded on the 

NCDEX platform. 

Lecture 

 

3 

Historical changes and growth of 

global and domestic Commodities 

derivatives markets FCR Act 1952 

and Regulatory structure of 

Commodities Derivatives Markets 

in India 

Lecture  

 

4/5 Application of Commodity Futures 
PPT, Case study, 

whiteboard 
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Instruments available for trading - 

Forward contracts, Introduction to 

futures and options, Payoff for 

F&O, using futures versus options; 

Pricing commodity futures – 

Investment assets versus 

consumption assets, Cost of carry 

model, Futures basis; Using 

commodity futures for hedging, 

Speculation and arbitrage. 

6 

Trading, Clearing and Settlement 

Trading - Futures trading system, 

Entities in the trading system,  

PPT, Case study, 

whiteboard 

 

7 

Commodity futures trading cycle, 

Order types and trading, 

Parameters, Margins for trading in 

futures, Charges, Hedge limits; 

Clearing and settlement - Clearing, 

Settlement, Risk management, 

Margining at NCDEX and 

Standard Portfolio Analysis of Risk 

(SPAN). 

PPT, Case study, 

whiteboard 
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8 

 

Issues in Agricultural Commodities 

Markets  Issues in Non-

Agricultural Commodities Markets 

PPT, Case study, 

whiteboard 

 

9 

Delivery Related Issues like 

delivery centers, deliverable 

varieties, assaying  Issues related 

to monitoring and surveillance 

by Exchanges and Regulator  

Role of intermediaries in 

Commodities Markets 

PPT, Case study, 

whiteboard 

 

10/11 

 

Basis Risk and its importance in 

pricing  Agricultural Commodity 

Futures trading pattern in 

Exchange – Case study  Non- 

Agricultural Commodity Futures 

trading pattern in Exchange – 

Case study  International 

commodity indices and as a 

investment tool for investors 

PPT, Case study, 

whiteboard 

 

12 Case Studies and Presentations 
PPT, Case study, 

whiteboard 
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13 Case Studies and Presentations 
PPT, Case study, 

whiteboard 
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Evaluation: 

 

I) Internal: 

 

Component Details Marks 

Class Test,  

Assignment 

 

2 tests, best of two 
20 

Presentation, 

etc. 

Topic wise, Case study 

 
10 

Class 

Participation 

Oral Questions, Debate, Query, Attendance 

 
5 

Student Conduct 
 

Grooming, Behaviour 
5 
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