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Note: Q1 is compulsory and solve any FOUR from the remaining SIX questions.
Q1) 20 Marks (Compulsory)

NESTLE INDIA LTD- PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED DECEMBER 31, 2001

A) Analyze the profit and loss account of Nestle India Ltd based on following points:
1) Preparation for given period 
2) Comparative position
3) Vertical format          
4) Grouping of Income and expenditure
5) Details of schedules & notes to the accounts
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NESTLE INDIA LTD.- BALANCE SHEET

B) Analyze  &  write  the  features  of  Balance  sheet  of  Nestle  India  Ltd  with  respect  to  following  Points:
accounting  period,  position  of  two  years,  and format,  disclosures,  assets,  and  liabilities,  Order  sequence  of
assets, disclosures, and signatories & schedule.

Attempt Any FOUR from the Remaining SIX Questions
Q2) Any two from (a) or (b) or (c) ————— (5x2) = 10 Marks
A) Prepare final Accounts from the following balances of a firm at the end of the December 2012.

Name of Accounts Debit (Rs) Credit(Rs)
Capital 24500
Drawings 2000
General Expenses 2500
Building 11000
Stock 16200
Power 2240
Insurance 1315
Wages 7200
Debtors 6280
Bad debts 550
Sales 65360
Purchases 47000
Land 2000
Cash 905
Bills Payables 3850
Bank Overdraft 3300
Reserves 1280
Creditors 900
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Closing stock was valued at Rs.23500/-
 
B) An ABC Ltd company with an authorized capital of Rs 5 lac, the following are the balances extracted from the

books of the company as on 31st December 2011. Prepare trading profit and loss.
 C) Prepare Balance sheet.

Particulars Rs

Stock 50,000/

Sales 4,25,000

Purchases 3,00,000/-

Wages  70,000/-

Discount allowed 4,200

Discount received 3150

Insurance Paid up 6720/-

Salaries 18500/-

Rent 6000/-

General Expenses  8950/-

Profit & Loss Account(credit) 6220/-

Printing and stationary  2400

Advertisement   3800/-

Bonus            10,500/-

Debtors  38700/-

Creditors 35200/-

Plant & Machine  80500/-

Furniture 17100/-

Cash at Bank  - 134700/

General reserve  25000/-

Loan from Managing Director   15700/-

Bad debts    3200/-

Q3) Any two from (a) or (b) or (c) ————— (5x2) = 10 Marks
A) From the following information, calculate the following ratios:

1. Debt – Equity Ratio 2. Interest Coverage Ratio 3. Debt to Total Fund Ratio 4.Return on Investments 5.Capital
Turnover.

Information : Rs.
Share Capital
General Reserve 
Profit & Loss Account
Loan @ 15% Interest
Sales for the year
Tax paid during the year
Profit for the current year after Interest and tax

1,60,000
60,000
1,00,000
2,00,000
5,60,000
40,000
80,000

 B) What   are objectives of preparation of cash flow and fund flow statement?
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C)  A company reported current profit of Rs 70000 after incorporating the following:
Loss on sale of equipment                                       10000
Premium on redemption of debentures                    1500
Discount on issue of debentures                              2000
Depreciation on machinery & building                      20000
Goodwill written off                                                   30000
Interim dividend                                                        25000
Gain from sale of non current assets                       4000
Provision of taxation                                                22000
Dividend Income                                                      4000
General Reserve                                                      5000
Preliminary expenses                                              1000  
Profit on revaluation of investment                           2500
 Calculate fund from operations      

Q4) Any two from (a) or (b) or (c) ————— (5x2) = 10 Marks
 A) From the following information, find out:

1. Current Assets 
2. Current Liabilities
3. Liquid Assets
4. Proprietors funds
5.  Fixed Assets

     Information:  (I)  Current  ratio  2.5;  (II)  Liquid  ratio  1.5;  (III)  Proprietary  ratio  (fixed  assets/    
     proprietary funds) 0.75; (IV) Working Capital Rs. 60,000; (V) Reserves and Surplus Rs. 40,000; 
B) What are various sources of funds and what are applications of funds?
C) State the type of account:

1. Started business with cash
2. Paid into bank
3. Purchased goods for cash 
4. Sold goods for cash 
5. Purchased furniture and paid by cheque
6. He sold goods to Mr.Arvind
7. He purchased goods from Mr. Amrit
8. He returned goods to Mr.Amrit
9. He withdrew goods for personal use
10. He paid telephone charges
11. Goods distributed by way of free samples 

Q5) Any two from (a) or (b) or (c) ————— (5x2) = 10 Marks

 

A) From the following items   of ABC Co Ltd prepare balance sheet as on 31st December 2011.
Net Profit 15000
Drawings 4000
Debtors 25000
Capital 70000
Cash 20000
Outstanding Wages 3000
Creditors 18000
Building 42000
Loan 5000
Bank overdraft 7000
Furniture 5000
Closing stock 22000
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B) Prepare schedule of changes in working capital.      
Balance sheet as on 31  st   March 2011

Liabilities    Amount 
2010

Amount  Rs
2011

Assets Amount 2010 Amount  Rs
2011

Equity share capital    6,00,000 6,00,000 Fixed assets 9,00,000 10,00,000
Reserves 2,00,000 2,50,000 Investment 1,00,000 1,50,000
Debentures          5.00.000 4.00.000 Debtors 1,50,000 1,00,000
Current liabilities       2,00.000 1,50,.000 Cash at Bank 1,00,000 50,000
Bank overdraft                50000 25000 Preliminary Expenses 50,000 _______
Fixed deposit  payable  within
1 year

50000 75000 Stock 3,00,000 2,00,000

C)  Explain going concern accounting postulate and dual aspect principle

Q6) Any two from (a) or (b) or (c) ————— (5x2) = 10 Marks
A) From  the  following  details,  calculate  the  current  ratio,  liquid  test  ratio  and  draw  conclusions    
    based on ratios calculated and compared with standards
ABC Company Ltd.   
As on March 31, 2002

Liabilities Rs. Assets Rs.
Share capital 
Reserves
Net profit 
Bank overdraft
Creditors

21,00,000
1,50,000
2,50,000
2,00,000
6,00,000
_________
33,00,000

Fixed assets
Closing stock
Debtors 
Cash

17,00,000
6,20,000
3,20,000
6,60,000

________
33,00,000

B) What  do  you  mean  by  inflation  accounting?  Explain  CPP  method  (Current  Purchasing  Power  
     Method).
C) Explain the cash and accrual concept of accounting

Q7) Any two from (a) or (b) or (c) ————— (5x2) = 10 Marks                       
A) Write short notes on:  a) Accounting standards for Inventory, assets, and depreciation.                                   
B) Record following transactions:

1) Started business with capital Of Rs 50,000
2) Sold goods to Mr. X for Rs 5000/-
3) Received cash from Mr. X Rs 4500 in full settlement
4) Purchased goods from Mr. T for Rs 15000/-
5) Paid to Mr. T in full cash Rs 14500
6) Paid salary to Mr. Z Rs 3000
7) Purchased a plant for Rs 10000/-
8) Sold goods for cash Rs 13000/-
9) Received interest Rs 50/
10) Deposited cash into bank Rs 10000/-
11) Paid wages Rs 1000/-
12) Withdrew cash from bank for personal use Rs 2000/-

C) State whether following are revenue or capital expenditure, revenue receipts or Capital receipts
1) A motor truck costing Rs 15000/- and standing in the books at Rs 7250/- was sold for Rs 12000/-  
2) Excise duty paid on sugar manufactured Rs 150000/-
3) Amount invested in government loan Rs 50000/-
4) Amount spent on construction of railway siding Rs 60000/-
5) Company received commission for acting as an agent for government Rs 19000/-
6) Cost of repainting the factory shed 12000/-
7) Expenses on research and development 15000/-
8) Railway freight 5000/-
9) Carriage Inwards 4000/-

       10) Advertising Expenses Rs 45000/-
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