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Note: Q1 is compulsory and solve any FOUR from the remaining SIX questions.

Q1) Refer to the case and answer the questions
1. Analyze the case 
2. Reason for failure of the merger in long run
3. As a management student list down your suggestion in overcoming the challenges ahead.

Q2. Any two from (a) or (b) or (c) ————— (5x2) = 10 Marks



Q3. Any two from (a) or (b) or (c) ————— (5x2) = 10 Marks

(a) Explain the case of Flipkart Myntra in detail.

(b) Veena Ltd wants to acquire Sheena Ltd by way of merger, following information is given
                                                                   Veena Ltd                          Sheena Ltd

   Earning after tax                                      80,00,000                         24,00,000
   No of Equity shares                                 16,00,000                         4,00,000
   Market price per share                             200                                     160

If there is exchange of equity and swap is based on market price, what is the new EPS of acquired
firm?

(c) Veena Ltd wants to be sure that earning available to its shareholders should not be diminished by
way of merger, in such a scenario what should be the exchange ratio?

Q4.  Any two from (a) or (b) or (c) ————— (5x2) = 10 

(a) Explain the following with examples- Merger, Acquisition, Joint Venture, Slum sale and Equity
carved out.

(b) List down Synergies in merger in various industries- Manufacturing, Aviation and Automobile. 

(c ) Why is due diligence important in Merger and Acquisition .

Q5. Any two from (a) or (b) or (c) ————— (5x2) = 10 Marks

 (a) Lal Ltd is an unlisted company, where in 100% equity is held by Parekh  family. Lal Ltd has in-
vested 40% in equity capital of Lara Ltd and Parekh family has directly invested 10% in it. The man-
agement of Lara Ltd is controlled by Lal Ltd and therefore by Shah family. Parekh family sells its en-
tire shareholding in Lal Ltd to Aggarwal family, but retains its direct shareholding in Lara Ltd

Based on the above scenario, answer the following
What type or category of acquisition is it
Will there be any open offer, (give reason for your answer)

(b) What is minority interest? Where is it seen in a consolidated balance sheet.

(c) What is a special purpose vehicle? Why is it created during acquisitions?



Q6. Any two from (a) or (b) or (c) ————— (5x2) = 10 Marks

Q7. Any two from (a) or (b) or (c) ————— (5x2) = 10 Marks
a

b. Comment on post merger profitability of Simple and Dimple Ltd.

c. List down the defensive strategies of Hostile Takeover 


